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Oil and Gas Financial Modeling:
Strategies for Effective Decision-Making
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Upon the completion of this course, participants will be able to:

¢ Provide an in-depth understanding of financial modelling principles in the oil and gas
industry.

e Equip participants with the skills to evaluate project feasibility and investment
opportunities.
* Develop expertise in forecasting cash flows and conducting sensitivity analyses.
e Teach strategies for assessing fiscal regimes and regulatory impacts.

e Enable participants to build comprehensive financial models for strategic decision-
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Section 1: Introduction to Oil and Gas Financial Modeling

e Overview of financial modelling in the energy sector
e Key economic drivers in the oil and gas industry

e The Role of Financial Models in Project evaluation and Decision-making

Section 2: Building the Foundations of Financial Models

¢ Understanding financial statements and key performance metrics
» Designing model structures tailored to oil and gas operations

e Data collection and integration into financial models

Section 3: Exploration and Production (Upstream) Economics

e Reserve valuation and resource classification
» Cost estimation for exploration and development projects

e Forecasting production and revenue streams

Section 4: Midstream and Downstream Financial Analysis



e Modelling pipeline transportation economics
e Refinery cost structures and profit margins

e Market dynamics and pricing strategies for downstream operations

Section 5: Risk Management and Sensitivity Analysis

¢ |dentifying and quantifying industry-specific risks
e Conducting sensitivity analyses on key variables

e Scenario planning to address market volatility

Section 6: Fiscal Regimes and Regulatory Impact

e Understanding taxation and royalty structures
e Modelling the financial implications of fiscal regimes

e Navigating compliance and regulatory changes

Section 7: Advanced Techniques and Applications

e Leveraging Excel and financial modeling software for automation
e Integrating financial models with market simulations

¢ Presenting financial insights to stakeholders effectively
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Insights into iI and Gas Financial Modelling

Delve into the intricate world of financial modelling in the oil and gas industry. Understand
its significance, benefits, and unique characteristics that set it apart from other sectors.
Learn how financial models aid risk assessment, project evaluation, and capital budgeting,

helping companies make informed decisions amid commodity price volatility and
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